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This paper examines the financial structure of 12 economies for a cross-
country comparison based on the latest available data over the 1991 to 2020
period. Specifically, we use bar graphs and correlations to illustrate the data on
financial structure in an attempt to analyze the structural differences among these
countries and investigate the degree to which their financial systems are bank-
based or market-based. The results are as follows: (1) Both Hong Kong and the
United States are more market-based, while Germany, France, Japan, South
Korea, Taiwan and China are more bank-based. For countries like the United
Kingdom, Australia, Singapore and Malaysia, their stock markets and banks play
equally crucial roles in their financial systems. (2) In Taiwan, the liquidity of the

stock market is comparable to that of the banking system, ranking second only



to Hong Kong among major Asian countries. (3) All countries have been
dedicated to the strengthening of the financial system. The indicators of financial
structure in these countries, including stock market capitalization to GDP, stock
market value traded to GDP and deposits money bank assets to GDP, have mostly

risen over the past 30 years.

Trends in Taiwan’s financial system are as follows: (1) Bank loans are the
main financing channel for the private sector. The growth in recent years was
largely driven by an increase in house-purchasing loans and loans to small and
medium enterprises. (2) The financial institutions’ investment as a share of the
amount of funds raised by the non-financial sector expanded because of faster
growth in their investment in corporate bonds and equity securities. (3) Listed
shares account for the largest portion in the securities markets; however, its
growth decelerated in recent years as the amount of capital raised and the number

of initial public offerings (IPOs) in domestic stock markets both shrank.

Keywords: financial structure, bank-based, market-based, loans, IPOs
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